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What we said…what happened 

M k t b tt d M h 2009 A ti l

When equities reach 

Market bottomed March 2009- Article 
published April 2009 in Irish Broker

9th March 2009

What happened

their bear market 
lows, history suggests 
the market is often 

S&P 500 Closes at 
676

subject to a quick and 
sharp recovery

While market sentiment is 
currently poor and predicting 
the end of the recession and

31st December 
2010the end of the recession and 

bear market is difficult, we 
believe the tone of the 
market will improve in the

2010

S&P 500 Closes at 
1258

market will improve in the 
course of the next year for a 
number of reasons 
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Market bottomed - what’s happened since then… 
exactly what we said… equity funds recovered

P f f i f d i k l M h 2009 20 J 2011Performance of equity funds since market lows March 2009 to 20 Jan 2011

A: Latin American Equity Fund + 103%Source: Financial Express 20 Jan 2011 A: Latin American Equity Fund  103%
B: Asia Pacific High Yield Equity Fund  +102% 
C: High Yield Equity Fund +69%
D Merrion Managed Fund + 54%

Source: Financial Express 20 Jan 2011
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D  Merrion Managed Fund + 54%
E IDP Cash +1.8%



BlackRock Natural Resources also performed 
strongly

Performance of commodity funds since launch June 2009 to 20 Jan 2011

A Mining Fund +61%
B: Gold Fund +34%

Source: Financial Express 20 Jan 2011
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B: Gold Fund +34%
Energy: +27%



2010 a rewarding year for risk

Source: Financial Express 04 Jan 2011
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For peace of mind – Aviva Irl Protected Growth Fund

Aviva Irl Protected Growth Fund strongly outperforms  the 
Aviva Irl Cash Fund and pension cash sector average 03 March

4.41%5

6

Aviva Irl Cash Fund and pension cash sector average 03 March 
2010 ‐ 20 Jan 2010
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0.62%1
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Aviva Irl Protected Growth 
Fund

Aviva Irl Cash Fund IDP Cash Sector Average
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Source: Financial Express 21 Jan 2011



Adding a pinch of high yield spice to cash

/ f l90/10 P f li 80/20 P f li

Cash Fund performance 2010 vs. Portfolios combining Cash Fund and High 
Yield Equity Fund or Asia Pacific High Yield Equity Fund
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2010 Return 1.67% 3.11% 4.03% 4.56% 6.39% 6% 8.75%

Source: Financial Express 04 January 2011. Funds mentioned above have the prefix Aviva Irl. FOR FINANCIAL ADVISER USE ONLY



2011 predictions & forecasts

• Equities and corporate bonds will generate the best returns for investors in 2011 
although volatility could be elevated

• A business friendly US administration, low interest rates and the fact that the majority of 
investors are underexposed to equities makes them attractive

• Europe is their least preferred market – positive on GermanyEurope is their least preferred market positive on Germany
• Positive on Asia but recognise that policy tightening poses a growing risk in the area
• UK equities benefit from undervalued currency and reasonable valuations
• Institutional flows to Japanese equities remain robust and momentum seems to have 

gained traction
• Corporate bonds look attractive given the health of company balance sheets
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• Sovereign debt market outlook unfavourable



2011 predictions & forecasts

1. US growth accelerates as US Real GDP reaches a new all time high. 
2 Th US t t t th illi j b i 20112. The US economy creates two to three million jobs in 2011 as 

unemployment falls to 9%
3. US stocks experience a third year of double-digit percentage 

returns for the first time in over a decade as earnings reach a new 
all time high 

4. Stocks outperform bonds and cash
5. The US stock market outperforms the MSCI World Index 
6. The US, Germany and Brazil outperform Japan, Spain and China

Bob Doll is Chief Equity 
Strategist for 
Fundamental Equities 
at BlackRock®, a6. The US, Germany and Brazil outperform Japan, Spain and China

7. Commodities and emerging market currencies outperform a basket 
of the dollar, euro and yen 

8. Strong balance sheets and free cash flow lead to significant 
increases in dividends share buybacks mergers & acquisitions

at BlackRock , a 
premier provider of 
global investment 
management, risk 
management and increases in dividends, share buybacks, mergers & acquisitions 

and business reinvestment
9. Investor flows move from bond funds to equity funds 
10. The 2012 Presidential campaign sees a plethora of Republican 

did t hil P id t Ob ti t t th t

g
advisory services. 

FOR FINANCIAL ADVISER USE ONLY

candidates while President Obama continues to move to the centre 



2011 predictions and forecasts

• Economic recovery continues internationally

• Re-emergence of inflation as a potential concerng p

• Sovereign debt issue still a worrisome backdrop

• US equities to outperform Emerging Markets

• Soft rather than hard commodities
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2011 predictions and forecasts

• Equities appear reasonably valued

• Balance sheets of the non-financial corporate sector are in good shape andBalance sheets of the non financial corporate sector are in good shape, and
recovering risk appetite, low interest rates and a more buoyant global
economic environment could stoke merger and acquisition activity,
potentially unlocking worth in undervalued stocks

• Within bond portfolios, State Street believe the probability of some
restructuring in the next five years has increased and we continue to run
underweight positions in peripheral bonds relative to benchmarks

• Overall, State Street continue to believe bonds remain expensive relative to
equities which they believe offer superior return prospects over the same
time-frame
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Important information

WARNING: PAST PERFORMANCE IS NOT A RELIABLE GUIDE TO WARNING: PAST PERFORMANCE IS NOT A RELIABLE GUIDE TO 
FUTURE PERFORMANCE.FUTURE PERFORMANCE.
WARNING: THE VALUE OF YOUR INVESTMENT MAY GO DOWN AS WARNING: THE VALUE OF YOUR INVESTMENT MAY GO DOWN AS 
WELL AS UPWELL AS UPWELL AS UP.WELL AS UP.
WARNING: THIS PRODUCT MAY BE AFFECTED BY CHANGES IN WARNING: THIS PRODUCT MAY BE AFFECTED BY CHANGES IN 
CURRENCY EXCHANGE RATES.CURRENCY EXCHANGE RATES.
WARNING WITHDRAWALS AND SWITCHES FROM FUNDSWARNING WITHDRAWALS AND SWITCHES FROM FUNDSWARNING: WITHDRAWALS AND SWITCHES FROM FUNDS WARNING: WITHDRAWALS AND SWITCHES FROM FUNDS 
INVESTING DIRECTLY OR INDIRECTLY IN PROPERTY MAY BE INVESTING DIRECTLY OR INDIRECTLY IN PROPERTY MAY BE 
DEFERRED FOR UP TO 6 MONTHS.DEFERRED FOR UP TO 6 MONTHS.
WARNING: WITHDRAWALS AND SWITCHES FROM ALL OTHERWARNING: WITHDRAWALS AND SWITCHES FROM ALL OTHERWARNING: WITHDRAWALS AND SWITCHES FROM ALL OTHER WARNING: WITHDRAWALS AND SWITCHES FROM ALL OTHER 
FUNDS MAY BE DEFERRED FOR UP TO 3 MONTHS.FUNDS MAY BE DEFERRED FOR UP TO 3 MONTHS.

The opinions expressed herein are those of our fund partners. These do in no way represent the views of Aviva.  These views are 
subject to change at any time. There can be no assurance that countries, markets will perform as expected.j g y , p p

Aviva Life & Pensions Ireland Limited, A private company limited by shares. Registered in Ireland No. 252737 Registered Office 
One Park Place, Hatch Street, Dublin 2. Member of the Irish Insurance Federation.  Aviva Life & Pensions Ireland Limited is 

regulated by the Central Bank of Ireland. Aviva Life & Pensions Ireland Limited is a subsidiary of Aviva Life Holdings Limited, a 
joint venture company between Aviva Group plc and Allied Irish Banks, p.l.c.

www aviva ie
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www.aviva.ie

Telephone calls may be recorded for quality assurance purposes.


